
MYTH FACT

The across-the-board budget cuts 
scheduled for March 2013 were demanded 
by Democrats.

These across-the-board cuts are the result of an earlier episode 
of Republican hostage taking—when Republicans in Congress 
threatened to cause a U.S. government default in July 2011.

Unless Congress changes the law, $1.2 
trillion in across-the-board budget cuts 
will take place all at once in March 2013.

$1.2 trillion is the total amount of deficit reduction that would take 
place over 10 years. The amount of deficit reduction that would be 
ordered for the remainder of this fiscal year is $85 billion.

Once across-the-board cuts are ordered, 
they can never be reversed.

Congress and the president can change the law whenever they 
want to.

$1.2 trillion in across-the-board budget 
cuts must be replaced by deficit reduction 
of an equal amount.

Congress and the president can replace these across-the-board 
budget cuts with anything they want—or with nothing at all. There 
is no legal or economic requirement to replace “sequestration” 
with anything at all.

We must achieve $1.2 trillion in deficit 
reduction over the next 10 years in order 
to stabilize the national debt.

There is no need to stabilize the debt over the next 10 years, or 
to meet any other arbitrary deficit reduction target. Stabilizing the 
debt may be an appropriate goal once we reach full employment, 
but we have a long way to go before we reach full employment. 
The most urgent economic challenge facing America is the jobs 
crisis, not the deficit or the national debt. Besides, the debt already 
has been stabilized until 2019, and the debt projected for the year 
2022 already has fallen by $3.2 trillion in the past two years.

Republicans have the negotiating leverage 
to demand that “sequestration” be 
replaced by spending cuts totaling at least 
$1.2 trillion.

Neither Republicans nor Democrats want “sequestration” to take 
place. Republicans have just as much incentive as Democrats 
(or more) to cancel “sequestration,” and they are in no position to 
demand anything in return.

$1.2 trillion in across-the-board budget 
cuts must be replaced by spending cuts, 
not by tax revenue.

This is the Republican position, but it is not the president’s 
position. President Obama has said there must be as much tax 
revenue as spending cuts in any deal to cancel “sequestration.” 
After all, discretionary spending already has been cut by $1.5 
trillion since 2011, while tax revenues have increased by only $617 
billion.

Republicans can get their way simply by 
refusing to agree to any new tax revenue.  
Democrats will have no choice but to 
agree to Republican terms.

If Republicans rule out any tax revenue from Wall Street or the 
wealthiest 2%, “sequestration” simply can be postponed or 
canceled altogether.
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