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NY STATE OBSERVATION STATUS BILL IS SIGNED INTO LAW 

 

New Law Will Require Hospitals to Disclose if a Patient Is Admitted or Under 
Obnservation within 24 Hours of the Decision Being Made 

 
Today, Governor Cuomo signed the New York State Observation Status Law which will protect 
the rights of older New Yorkers receiving in-patient hospital care.   
 
As more Medicare beneficiaries are placed under observation rather than being admitted to the 
hospital, many seniors are shocked to find out that they may be financially responsible for 
significantly higher care costs if they are not formally admitted to a hospital.  They are often 
unaware that this may mean that Medicare Part A will not cover the costs of any follow up rehab 
care in a nursing home.   
 
“We have been receiving calls on our Patients Rights Helpline from distressed seniors with tens of 
thousands of dollars worth of hospital bills that they had assumed would be paid by Medicare,” 
said María Alvarez, Executive Director of New York StateWide Senior Action Council.  “This 
could mean that many seniors, no matter what their economic status, are one admission status short 
of impoverishment.”  
 
This new law ensures that Medicare beneficiaries are informed when hospitals designate them in 
observation status and can exercise their right to appeal.  
 
“It is critical that seniors and their families learn their rights and are empowered to appeal 
decisions about their care,” stated Alvarez.  
 
Legislation was passed by the NYS Senate and Assembly unanimously and sent to Governor 
Cuomo on October 9th for his signature.  The bill was sponsored by Senator Kemp Hannon and 
Assemblywoman Crystal D. Peoples-Stokes and requires hospitals to provide oral and written 
notice within 24 hours to Medicare beneficiaries placed under observation during their hospital 
stay, and explain how such status may affect the patient's health insurance coverage. 
 
Ms. Alvarez said, “We applaud Governor Cuomo and the New York State Legislature for listening 
to the concerns of senior citizens in New York State and taking positive action to improve this 
situation.”  
 

### 
 
New York StateWide Senior Action Council is a grassroots organization that advocates for an 
improved quality of life of seniors and families in New York State. 


